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11 Multiple choice questions

1.  commission paid to a stockbroker for buying or selling a parcel of shares for a client

CORRECT

� brokerage

2.  interest earned or charged only on the original amount of money invested or borrowed

CORRECT

� simple interest

3.  increase in value of an object over a period

CORRECT

� appreciation

4.  a person who owns shares in a company

CORRECT

� shareholder

5.  interest paid on the principal as well as any accumulated interest

CORRECT

� compound interest

6.  current sale value of a share or item

CORRECT

� market value

7.  a bank account that has had more money withdrawn from it than there is available

CORRECT

� overdrawn account

8.  the share of profits in a company paid to each shareholder

CORRECT

� dividend

9.  the percentage return on an investment; dividend yield = dividend per share/market price of share × 100%

CORRECT

� dividend yield

10.  the increase in the prices of goods and services over time

CORRECT

� inflation

100%
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11.  the original amount of money invested or borrowed

CORRECT

� principal


